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Issuing of Unacceptable auditing reports indicates low quality of financial information
and a kind of information gap between managers and investors. One of the factors that
can modified audit reports is the implementation of illegal and unethical actions such as
tampering with financial information by corporate executives. Investors and regulators
are concerned about the voluntary change of auditors following the issuance of the
revised audit report; However, one of the consequences of such reports could be a change
of managers. In Iran, a high percentage of audited reports are modified and the change
of auditors and managers is very high. Therefore, the purpose of this research is to test
the role of the new conditional report, the number and types of conditional clauses in the
auditor's report on the auditor's discretionary change. In order to achieve this goal, the
statistical sample of this research includes the annual financial reports of 185 companies
accepted in the Tehran Stock Exchange for the period from 2015 to 2022. The logistic
regression estimation shows that, contrary to the prevailing trend, there is a negative and
significant relationship between the number of condition clauses, the nature of audit
condition clauses, the increase of repetitive and non-repetitive condition clauses, and the
issuance of a new conditional report with the optional change of the auditor.
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