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The description of financial statements can be very important, due to the ability to express positive
or negative news and information and impact to users. Managers can divert the users' perception
from explanatory reports by managing the tone of writing. Also, during the last few decades, it is
one of the important questions that researchers and organizations organizations that formulate
accounting rules have been directed towards, is the role of accruals in signaling the capital market
regarding the frim's performance. In this regard, the present study examines the interrelationship
between the insight of the audit committee, accruals and the pessimistic tone of financial reporting.
For this purpose, a sample consists of 110 firms listed to the Tehran Stock Exchange for a ten-year
period from 2012-2021; To test the hypotheses of the research, the system of simultaneous
equations was estimated using the multivariate regression method. For this purpose, a sample
consisting of 110 firms listed in the Tehran Stock Exchange was used for a ten-year period from
2012-2021; To test the hypotheses of the research, the system of simultaneous equations was
estimated using the multivariate regression method. The results indicate the existence of a two-
way relationship between the insight of the audit committee on accruals of firms. In other words,
as the insight of the audit committee increases, the accruals decrease and as the accruals increase,
the insight of the audit committee decreases and vice versa. The results of the research show that
there is no mutual and meaningful relationship between the audit committee's view on the
pessimistic tone of financial reporting. Also, the results indicate the existence of a three-way
relationship between the insight of the audit committee, accruals and the pessimistic tone of
financial reporting.
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