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! _Production sharing agreements (PS]) are a common type of contract signed between a government and a resource

extraction company (or group of companies) concerning how much of the resource (usually oil) extracted from the
country each will receive.- Production sharing agreements were first used in Bolivia in the early 1950s, although
their first implementation similar to today's was in Indonesia in the 1960s. Today they are often used in the Middle
East and Central Asia. In production sharing agreements the country's government awards the execution of
exploration and production activities to an oil company. The oil company bears the mineral and financial risk of the
initiative and explores, develops and ultimately produces the field as required. When successful, the company is
permitted to use the money from produced oil to recover capital and operational expenditures, known as "cost oil".
The remaining money is known as "profit oil", and is split between the government and the company, typically at a
rate of about 80% for the government, 20% for the company. In some production sharing agreements, changes in
international oil prices or production rate can affect the company's share of production.
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! _ Master Development Plan (MDP) is the ultimate objective of most of the full field integrated studies. It is

designed to maximize the field production and optimize the MDP is a real objective in terms of reservoir
management and surface facilities performances. The integration of simulation results and surface versus sub-
surface field behaviors is the success key for production improvement.However, The need for Master Development
Plan requires involving many specialists: reservoir engineers, simulation experts, field engineers, field architects,
drilling/completion engineers... The benefit , i.e.is a better understanding of the field potential by through the
improvement of wells’ placing, completion, artificial lift and reduction of bottlenecking whatever is the selected
production scenario and existing facilities.
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1 _ A joint venture agreement establishes a joint venture between two or more companies. The agreement may

establish a business purpose, governance structure and operational rules for the joint venture, The agreement should
also set forth the terms and conditions under which the joint venture may be terminated, as well as the choice of law
and venue for resolving any disputes. In fact, This Model Contract is’nt a framework for a joint venture between two
Parties to establish a jointly-owned company (“JVC”).

2 _ Iran petroleum contract(IPC)- In fact, that is an International developed buyback contract.
® _Joint venture
* - Internationa Oil Company (I0C)
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! _ Booking is recorded for future income recoverable oil in the oil wells

2_ DCF (discounted cash flow).
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! _Caroline Hornby. “Iran’s New Oil Contracts Won’t Allow Reserves Booking”, Written on March 12, 2014 in
Iran.available at http://www.oilgaspost.com/2014/03/12/ “foreign oil companies hoping to invest in Iran as sanctions
are relaxed won’t be able to count Iranian reserves among their assets under the draft terms of new contracts.” The
ability to book reserves is an important valuation metric for oil companies, so this does come as a blow to
international oil companies eyeing opportunities in the region. Instead, foreign investors may be allowed to wholly
own Iranian oil services companies, or to partner with them in joint ventures internationally as Iran seeks to expand
its oil interests overseas. These options may be an intriguing option to companies that are otherwise disappointed by
the inability to book reserves.

2 _ Early Production


http://danesh.dmk.ir/article-1-936-fa.html

Downloaded from danesh.dmk.ir at 11:31 +0330 on Sunday January 20th 2019

UF Jlr— OA o)l — w0 ez Jlo - ol IS %UJ/W,’{E:&

RGIREAPES

L g L gods adgs (ali8l e b @llae 517 5 i (nsloe dnngs sl JS0leny 390 e -0
Sg— Olee e3le 6310 1,8 slo Joo SS9 0l walyS arule (Shoo addsi aelgd Jloel Clu>]
il oo oL Gl Galoly cnl adg (Al Gliee (bl a8l s (06 0e

S 5 g i (sl angi sl p3Y Sllassl b8l dyaa Jud )3 (geslSe s L -7
gl Jb 50 ol 5 Geoe lepl rols dxug cdrung (Vb Sy L (poles « BLEIST o 050
& )8 S e g Sewl oa el 0l 13l sliail 3 )b 5l Skl po I sl
23,5 (o Dgmime Alie Llyh sl alanie ols )] E e i

OIS e s 0551 ali8l o (519520540 5 Anmgs BLaST 0 s o (Siolow 5 JaSS -V
52 Sloss Syl jslate 4 (25 5 Gl o Silegy s S, OIS o 5 (21 5 B
Ot 10,158 51 e ol 0y pamin Sy g (b ol (sloo S, 5l 1 o5 05 (o ity
ool e sy 5 L

5 aloye 3o Il 0 ege oS Su O 5195 de B3l E e Sy al 4 428 L ke
O 31 Lo e 50 5009 5985 (55, lin ;0 (292 4850 e el JBIs 4 (8 il Jlil
g sl amd ity Sl pslid 5 SIPPSS a5 Gyt 650 4 dhaie ()15 S0 oS Cux
345 (g Shgr Cumogad Bl bl S 5l )0 ol ) o (ilee adgi g (ol
5 soaily g laslaaiwl (B9 5 (10 lag s (290l o w0l Lozl slo)l 3l dyue s
aSLl 5l o] ol 05 (o0 a0 e o Culled gl (3o LS b mass g 4y, s
5 b & ey (B9, 5 adgs Skl 38, 5l 039 ke (g ()1 IS ailo s xS 0
0 S Slhsle Giulidl o 00 )3 iy adei B oges dialgs S 9 Wigd o U (5 i Sgu
S0z (olee dnwgi g SLASST g bl g (S5 slasls )8 woz s 65510 L 4SS ed 050
ot S g P98 s slaylil gl S g Cudi adgs sbojl oS ke (olis 039> 50 03
Slinl g (el (ol (s Condg 5128, (90 b W 109 salss Lo s L )0 (g i
Cgdl [0 Al a8 45 ol aalgs eald as sla)lil S s o S sleolsyl 3
g walys it (Lo luly Cotel drgi g 5508 pusbeas Lalyy (Mol o Slsslic

3o Ol 53 1 el ey 0la] 8 gy Ll g 55 Uinios i )l o5 4iSilen
Al Cods Caio 5 JUl s5o 25 anbie ouild ol crges ol dey 4 VYOY Lo 5l (6, liK35303
30 =i mbis 5l 6,105 00 5 adgi s BlasST a0 ol ! el M,SJLA15,> JLo.cljb_I.q
Lo Soule dbowg b g LT, a5 conl o) cais Lo &8 8 ongas Tpaseis 0,5 &6 5 4508 1l oo
5,5 amlgs aladl o)l o] o 095 ], SSley 4
o D9 dxwgd (89, O ol 15 03 AT VYV Lo jo Jolite g olo,l, 8 gl olasil b

)

39

lal> o JolSS g

¥

S Jliio a5 Modl oo golo

9>y )

ol


http://danesh.dmk.ir/article-1-936-fa.html

Downloaded from danesh.dmk.ir at 11:31 +0330 on Sunday January 20th 2019

.

iﬁ&% Udt/f:/b F gz — OA 5o — w0 ez o — ool il

)

T

o 30 Bl g (85 (Modl (o s3I0 48 (gl Al o JolST g

olp! Gs4

SLaslo 13 gl s i oo aeioe ols,,8 5ET 10 a5 5y (ggamme i (10 i (5 IS Lo
i3S g 45 cogd (ol dangt Bun b 2,1 o) S0hesy Sike obsS g gl ¢ blie a
GBS a5l Sl ;0 ald (b wsg Sl p (e BT 5 silask sl Gle;
Jolie g p9d Js 30l 5 319,18 (nl )o S35 s 059>l )3 6185 il 5 oz aols

oo ot gt an aBsi b aS 0og Ay g SBlassT 4 HBU Jlie @ 01518 pd Jus
ol 2 1) dnngi g Slassl al> o 93 p0 50 ) SCley Hod> (6l a5 0I5 (nl wazr Jae S5 (olee
g od S 8 el s Sladlie gaoge o BlasST Al 1o waz [LSle ol jo 0l (905 4]
Ot ool Oldes sl albnl jo g 2,8 (slandlio jloads RS Cuald bl 5 ol )8 Gas
5 (plae BLASST g ginr @ a3l 095 ania 4 5 Sy Aty b (2B Sl 35 (o0
3o 1,38 sliail g oS sl (e 5 3> 5yl Ol 4 S LS D )90 40 5 3ged (0 W
W35 (0 4095 dngs

Ol S g0 Jud S 0 Jol s 51 2552 (Lol 032500 4 4z g b ool )| 3 ol g s 50
abais ) (e ol plio 5 Il 3 5 (850,55 pen izl SBLEIST bl Lo NS el
alop sl anja o Gl JB e SRl 5l 86 S ) ane jo ()1 oS0l (sl sla
5 L35 5 SChony it Ssges o ey o 39 slaind 5 pilS 0 amngs Slelos ol
Ol 3l esliial L oy 5 0908 yesS (Sl 55 (Blob g a3l 3 Sl 0508 5 1 pe (5390
098 alyg) adgs il 4l s g (S )3 aSiy e P (98T lie g slasls, B Jus a4
el 00l 03438

L e s slaslo, 5 51 5 e o (ol 5 (515 (5l ey i it wchol
= o94b J 5 OIS ale e 4y 5B 5 ci sla ol (58l 5 Ca e IS 5 (Slens 5 S,
GLazST ol e ol aSCyl s ogdle ead iy blite am ol ol gline L sly s b a8 wily
s 0l S B 5 e sl 3l o 55 5l e 5 55 el e Jol el dnags
oS Lie &y Jalate Blgioms a5 o Jlo ogllae byl 5 (Vb oleg oite b g o mle %308
g oo Hla8Tg S SGless 4y el (5 105 asleo s yo

Iy el adgs o a8 lin b 5 cwas slaols )8 eo5 51 sl aSSlizs] o ols )3 WP EN TS
S5t jeome p g Blad goggie a5 Canl blite g (& (Mellinn slasle)l 3 ) (slasd i Jos
Ll 5 Silowy si> Cale, b oyl a8 ale p b olte aily § S jiie Bsis sl o L5
e 3o st o 38150 o gl L b ples Lis i b slaols |3 o lite 5 3 laie S
R

Sl b om0 pls e g Ll Ko B 3 sl 5 A LS ol e (S LS
Mg g anwgs (BLusST sladlly y jeae Bk jlejen 2l sl S8 e 5 )10 ©jga ()5
99 lialy o 5 Lo )15 5 J(Silony @dlin (il Logoela b pls 5 s )55 adle )5 b ol e


http://danesh.dmk.ir/article-1-936-fa.html

Downloaded from danesh.dmk.ir at 11:31 +0330 on Sunday January 20th 2019

20

Ul OA o)t — poolgz Jlo ol il %U‘/ﬁ:‘/})

&g S dils 0,98 Ko 0 Al yo 4 dls o &g (el ol sledg, 5l eoliul b ply i
575 5,k oz sl m <S5l 5 )8 pllai LB o blite a wpaz o8 (b ol
Shlasla 18 o Sie ol il ol s o sanas jo Jolite aw b ol s olo)1,8
‘_g)ujd..il.‘o)_w PL’”‘ 6‘)‘? &y h.\.quJ‘sA Sl & ‘_nglo)l)é )| S u;‘ =99 tsj"' slaasls
S35 3 S5505555 waslay Jal a5y slaossn (sl ol yiihe e aie o IS
wgcmoymj‘;ﬁéﬁhﬂomwdm@wéﬁ:ﬁpﬁu‘wlump’ms;ul
S ale s Codlae @dlie 5 B> Cale; b eadl oo Cuds (B985 odgs 5k ,o Sl g Cd St

80,5 (>,



http://danesh.dmk.ir/article-1-936-fa.html

Downloaded from danesh.dmk.ir at 11:31 +0330 on Sunday January 20th 2019

.

iﬁ&% Ud&-’:/b F gz — OA 5o — w0 ez o — ool il

Oyl G ym 35 bl g (85 (Moll (o sL3I1S 1,8 (gl Al po JolST g (o8 )50

R PR &L

s —Oys0 b LSl (blie g slools 3 050l b ol VAT —dbl i ol ) -
Lla)ss,l 9 cad Sl oMb

daz s olgais g (b 38 5 cil S YU Cais (o olre DY g2 —dll pal cowl pl =Y
Wl i Su 00 (610 0 e g drg allas o sla Sl il e -E&P wo¥L slaols I3
WWw.upstream.ir- ;5 ¢ s

=SB,k sla Liagh g Sldllas duasge - blite &)log b ols] - YV Hdlose ol ol Y
0aS_isls adze — §ob> dnlilab -5 ladls B o T pspie 5 CuSIle —(VYAR)ole 8 ¢ gl ! - F
Vo0 T o090 —(pulow pole g G5i>

Www.icmstudy.ir - Llaie aw sbools |3 y88lge o palliee Ol las — (e oS0 g IS ST -0

5 S oyl Sgrun dox 5 )] WSlas g (55,3l jguiie samlre e (N YAT) 5 51 Hgutie ails 00 —F
S5 Ml g Sldlas dcnbo o loiila Sgrue

Gigim dlos ¢ blite xo (5,185 alo s slaoly I3 Bea> sla au> —~(\WAY) o juilg> ¢ olo -V
(NS 39500 550 5 5 ead dex ¢ Jol Al ¢ Jledl (o Ol 39> —(VWA+) Ggtal plg DS -A
o ol Lzl

EUWONS VR AP | N [ Ue A O TP S SRR LR RUT S PY =g L S IS Q| ¥ 9 JSHE ST S
(S sletagy 9 Slallhae

oillaw.blogfa.com/tag -5 5 =i solio ,o Jlite g olo)l 3 IS o) pr L FAY)-pl, Yo JoS -1

oillaw.blogfa.com/tag - - )|l s sle ylae —(VYAY)pl Yo JuSo -1 Y

1- Abdolhossein Shiravi and Seyed Nasrollah Ebrahimi (2006), Exploration and
Development of Iran,s Qilfields Through Buy-back, Natural Resources Forum 30

2- Blin, Keith W.(1986). Clause Duval, International Petroleum Exploration and
Exploitaation Agreement, The Barrows Company INC, New York.

3- Ernest E. Smith and othrs (2000), International Petroleum Transations, second edition,
Rocky Mountain Mineral Law Foundation, Denever.

4- Groenendaal, Willem J.H. van, Mohammad, Mazraati, (2006), A Critical Review of Iran’s
Buyback Contracts” , Energy Policy, 34, 3709-3718.

5- Haidar, J.I. , 2014. "Sanctions and trade diversion: Exporter-level evidence from Iran,"
Paris School of Economics, Mimeograph

6- Hooman Farnejad, How Competitive Is The Iranian Buy-Back Contracts In Comparison
To Contractual Production Sharing Fiscal System?, Hfarnejad@marathonoil.com

7- J.C Peurify (1967), Rights of Parties to Service Contracts, Rocky Mt. Min. L. Inst. 403-24.

8- Justyna Pawlak. “Insight: How European courts are dismantling sanctions on Iran”.
REUTERS, 15 July 2013.

9- Keddie, Nikki R. [2003-10-01]. «Politics and Economics in Post-Khomeini Iran», Modern
Iran: Roots and Results of Revolution. Yale University Press, 265. ISBN 0-300-09856-
1.Retrieved 15 July 2013


http://danesh.dmk.ir/article-1-936-fa.html

Downloaded from danesh.dmk.ir at 11:31 +0330 on Sunday January 20th 2019

20

Ul OA o)t — poolgz Jlo ol il %U‘/ﬁ:‘/b

10- M. Sonarajah (2004), The International Law on Foreign Investment, Second Edition,
Cambridge University Press.

11- Mabadi, Amir Hossein, (2008), "Legal Strategies In Upstream oil and Gas Contracts To
Attract Forein Investment: Iran's Case", M.Sc Thesis, International Trade Law, Shahid
Beheshti University.

12- Mommer, Bernard (2003), Global Oil and the Nation State, Oxford: Oxford University
Press.

Owen L. Anderson and others (2004), Hemingway Oil and Law and Taxation, Forth edition,
Thomason.



http://danesh.dmk.ir/article-1-936-fa.html

