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Do Auditors Incorporate the Risks Related to Clients’ Organization
Capital into Pricing of Audit Services? Empirical Evidence from
Business and Agency Risk Assessment
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TR

The literature finds that auditors charge higher fees for riskier clients.
One reason for this is that auditors expend greater effort on riskier clients.
However, it is wunclear whether they incorporate the risks associated with
high Organization capital into pricing of audit services. In this regard, the
present study was conducted with the aim of investigating the association
between organization capital and firms’® audit fees. to do so, the research
hypothesis was tested using the data of Y)Y firms listed in Tehran Stocks
Exchange during the time period Y+«YA - Y.YY as well as multivariate
linear regression analysis. the results of testing the hypothesis indicate
that auditors will charge higher fees to client firms with high levels
organization capital due to the higher assessment of their business and
agency risk.
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