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Presentation and Explanation relationship model
between financial reporting quality,

asymmetric information and investment efficiency
of companies listed in Tehran Stock Exchange
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Using mediation method, this study aims to investigate the financial reporting quality
effects on investment efficiency. The research framework is designed considering
the information asymmetry as a mediation variable. The sample consisted of 127
companies during the period 1381 until 1388 (1016 year-firm). In this study the
effect of each of the above mentioned factors on the investment efficiency using a
combination of both static and dynamic panel data method is used. Findings indicate
that the variation of financial reporting quality significantly affect the variation of
information asymmetry and investment efficiency(SFA&DEA method) is affected
by the changes of information asymmetry. Consequently, it is concluded that the
information asymmetry mediates the relationship between financial reporting
quality and investment efficiency(DEA method) in company level but this
relationship is based on SFA method unverified. Furthermore, Leverage, cash flows
from operating activities and Institutional ownership with investment efficiency and
information asymmetry are related.
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